2 II. S. Firms 
Linked toCartel 
In Plastic Glass 

Senate Patent Hearing Is 
Told of Agreement With 
British, German Concerns 


WASHINGTON, April 20 (ff).— A 
Department of Justice official today 
accused two American firms of par- 
ticipation with German and English 
firms in an international cartel 
which he said, had resulted in rigid 
restrictions on production of aplas- 
tic glass widely used in military 
aircraft. 

Walter R. ^Hutchinson, special 
assistant to the Attorney General, 
named the companies at a Senate 
Patent Committee hearing as Rohm 
& Haas Company, Inc., of Philadel- 
phia; R?hm & Haas, A. G., of Darm- 
stadt, Germany; I. G. Farbenindus- 
trie, of Germany; Imperial Chem-: 
cal Industries, Ltd., of London, and 
E. I. du Pont de Nemours & Com- 
pany, Inc. ! 

Pre-War Agreements j 

These firms, he testified, made! 
inter-related agreements prior toj 
the war covering methyl-methacry-| 
late, a glass substitute used for cock- ! 
pit inclosures, transparent bomber/ 
noses, gun turrets, landing -light cov- 
ers and windshields on military; 
aircraft. 

“Through a series of bipartite 
agreements executed at different 
times,” Mr. Hutchinson said, “there! 
was constructed an international! 
cartel covering products of the 
acrylic field, the principal thread 
running through these agreements 
being the conspiracy pertaining to 
cast sheets of methyl methacrylate. 

“The investigation (by the De- 
partment of Justice) developed the 
fact that though some of the con- 
spirators never had direct dealings 
with one another, an over-all divi- 
sion of territories was worked out, 
whereby Philadelphia (Rohm & 
Haas) kept out of the world mar- 
kets and Du Pont remained out of 
the British Empire, except when 
given permission in special in- 
stances, and I. C. I., Darmstadt 
(Rohm & Haas) and I. G. Farben 


remained out of the American 
market.” 

Mr. Hutchinson said the British 
government actually paid royalties 
. to German firms after the two coun- 
tries were at war. This happened, 
he explained, because of British 
purchases in the United States 
which necessitated use of materials: 
on which German plants held exclu- 
sive patents. 

Mr. Hutchinson, questioned by 
Senator Bert Lucas, Democrat, of 
Illinois, said there was no “docu- 
mentary evidence” that the British 
government realized its funds were 
going to Germany. 

: “But the chances are Hitler knew 
it,” Senator Lucas declared. “Here 
are instances of individuals of one 
country dealing with individuals of 
another, and their own governments 
do’t kow of their activities, but the 
German government under Hitler 
knew of it.” 

While the committee was holding! 
hearings on a bill which would au- 
thorize government seizure of pat- 
ents needed for the war program. 
Senator James M. Mead, Democrat, 
of New York, proposed enactment of 
legislation requiring public registra- 
tion of cartel agreements between 
merican and German firms with the 
Department of Justice. 


Statement by Company 

PHILADELPHIA, April 20 ()P). — 
Rohm & Haas Co-, Inc., of Philadel- : 
phia, declared in a statement today ! 
its patent agreements with foreign 
firms on use of pastic glass for mili- 
tary aircraft were intended to de- 
velop — rather than restrict — produc- 
tion. 

“There is not now and never has 
been any shortage of this company’s 
transparent methyl methacrylate 
plastic sheet for war purposes,” the 
company said in its statement. 

“From time to time we have been 
able to sell or offer surplus produc- 
tion to Britain, Russia and Australia. 

“Patent agreements referred to by 
the Department of Justice were nec- 
essary if we were to be free to de- 
velop these products. Each needed 
licenses under the other’s patents. 

. . . The primary purpose of these 
agreements was not to create a 
cartel or to divide territory; the pri- . 
mary purpose was to share the pat- 
ent rights which each company had 
secured in a way which would per- 
mit the development of the prod- 
ucts.”* 



